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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
Shelterlink Youth Services
Stratford, Oniario

Qualified Opinion

We have audited the financial statements of Shelterlink Youth Services, which comprise the
statement of financial position as at March 31, 2026 and the statements of operations, changes in net
assets, and cash flows for the year then ended and notes to the financial statements, including a summary
of significant accounting pelicies and other explanatory information,

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion paragraph, the accompanying financial statements present fairly, in all material respects, the
financial position of Shelterlink Youth Services as at March 31, 2026 and the results of its operations
and its cash flows for the vear then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for Qualified Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of Shelterlink Youth Services in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with those requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified opinion.

In common with many not-for-profit organizations, the organization derives cash revenue, the
completeness of which is not susceptible to satisfactory audit verification. Accordingly, our verification
of these revenues was limited to the amounts recorded in the records of the organization and we were not
able to determine whether any adjustments might be necessary to revenue, excess of revenue over
expenditures, and cash flows from operations for the years ended March 31, 2026 and 2023, current
asscts as at March 31, 2026 and 2025, and net assets as at April | and March 31 for both the 2026 and
2025 year ends. Our audit opinion on the financial statements for the year ended March 31, 2025 was
modified accordingly because of the possible effects of this limitation in scope.



INDEPENDENT AUDITORS' REPORT - continued

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Canadian accounting standards for not-for-profit organizations and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liguidate the entity or 1o cease
operations, or has no realistic alternative but to do so.

Those charged with govemance are responsible for overseeing the entity's financial reporting
process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial stalements as a
whole are free from material misstatement, whether due to fraud or error, and 1o issue an auditors' report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstalement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected io influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

ia) Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may invelve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

(b} Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

{d) Conclude on the appropriateness of the entity’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the entity's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors'
report. However, future events or conditions may cause the entity to cease to continwe as
a going concem,

{e) Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.



INDEPENDENT AUDITORS' REPORT - continued

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence and to communicate with them all relationships
and other matiers that may reasonably be thought 1o bear on our independence and, where applicable,
related safeguards.

F
¥
o PP :
fessional Corporation
Chartered Professional Accountants
Anrhorized to practise public accounting by
the Chartered Professional Aeconntants of Onfario

London, Ontario
June 19, 2026



Shelterlink Youth Services
Statement of Financial Position
As at March 31, 2026

ASSETS
Client
(reneral Capital Trusi
Current Assets

Cash - General Fund 5 220478 5 - 5
Cash - Capital Fund = 21,225
Cash - Client Trust Fund
Accounis receivable 112477
HST receivable 2,674

Prepaid expenses 195

Total
2026

220,678 S
21,225
2,396
112,477
2,674
193

Total

2025

88,554

1,780
161,305
2,964

— 336,024 359,645

Property, Plant, and Equipment
- af amortized cost
Fumiture and fixtures
Computer equipment

Current Liabilities
Accounts payable and accrued liabilities -
Accrued payroll payvable -
Client trust funds = 1.3'95
Deferred contributions 100,815

22,947
3,393
2,396

17,029
5,580
1,780

100815 64,167

— 127,155 Iéiﬁ_lﬂ.iil_ﬁ.ﬂ.iiﬁ

NET ASSETS

— 218084 21223 - __230J090 174708
S2i823? S 2L223 S.___2.396 S__365.860 5__263.334

(See Accompanying Notes to the Financial Statements)




Shelterlink Youth Services
Statement of Changes in Net Assets
For the year ended March 31, 2026

Client Total Total
General Capital Trust 2026 2023
Balance - beginning of year § 174,798 § - - § 174,798 § 145990

Excess of expenditures
over revenue for the year 43,286 ___ 21,225 = 64,511 ___28.808

Balance - end of vear 5218084 5__ 21.125 § = 5239309 §__ 174798

(See Accompanying Notes to the Financial Statements)




Shelterlink Youth Services
Statement of Operations
For the year ended March 31, 2026

Client Total
General Capital Trust 2025
Revenue

Provincial government grant 5 113637 77,964
Ministry of Children, Community,

and Social Services grants 60,414 60,414
United Way 73,240 75,070
Reaching home grant 50,115 -
Donations and fundraising 221,014 162478
City of Stratford 240,326 233,939
StratfordOntario Works - 8,422
Home Depot grant - 73,000
RBC grant 21,000 .
Stratford Perth Community

Foundation grant 7,500 2,500
Program recoveries - 9,924
Canadian Fed Cross grant - 0662
Children's Aid Society 68,515 106,680
Oiher grants
Interest income

Expenditures
Accommaodation and personal needs
Advertizing and awareness
Amortization of property,

plant, and equipment
Bank charges and interest
Consulting fees
Insurance
Office supplies
Other
Other program
Professional fees
Repairs and maintenance
Telephone and internet
Training and education
Travel
Wages and benefitz

Excess of expenditures
over revenue for the year

(See Accompanying Notes to the Financial Statements)




Shelterlink Youth Services

Statement of Cash Flows
For the year ended March 31, 2026

Total
2025
Cash Provided By (Used In):
Operating Activities
Excess of expenditures over revenue for the year 28,808
[tems not requiring cash
Amortization of property, plant, and equipment 1,026
Met changes in non-cash current operating accounts
Decrease {increase) in accounts receivable (37,8200
Decrease (increase) in HST receivable 687
Decreasze {increase) in prepaid expenses (201}
Increase (decrease) in accounts pavable and accrued linbilities (1,014)
Increase (decrease) in accrued payroll payable 2985
Increase (decrease) in client trust funds 682
Increase (decrease) in deferred contributions 41317

38,470

Financing Activities
Purchase of property, plant, and equipment

Increase in cash and cash equivalents
Cash and cash equivalents - beginning of yvear 20,334
Cash and cash equivalents - end of year 5244299

Cash and cash equivalents consist of cash on hand and balances with banks. Cash and cash equivalents
comprise the following halance sheel amounis:

Cash - General Fund 220,678 BE.554
Cash - Capital Fund 21,225 -
Cash - Client Trust Fund 2396 1.780

S_244299 520304

(See Accompanying Notes to the Financial Statements)




Shelterlink Youth Services
Notes to the Financial Statements
For the year ended March 31, 2026

Purpose of the Organization

Shelterlink Youth Services was incorporated under the laws of Ontario without share capital with the
purpose of providing Perth County vouth aged 16-24 who are homeless or at risk of becoming homeless with
shelter, advocacy services, and basic needs.

The organization is a registered charity and, as such, is exempt from income tax under the Income Tax
Act,

Fund Accounting

The organization uses fund accounting in these financial statements. The purpose of each fund is as
follows:

(a) General Fund: to administer the day-to-day transactions of the organization.

(b) Capital Fund: The organization has established a capital fund to establish a reserve for the futre
relocation of the shelter to a new facility. Any restricted donations received and expenditures
incurred in support of this project will be recognized within this fund.

(&) Client Trust Fund: o manage funds on behalf of youths.

Accounting Policies

These financial statements have been prepared in accordance with the Canadian accounting standards for
not-for-profit organizations summarized below:

(a) Revenue Recognition
The organization follows the deferral method of accounting for contributions. Under this method,
unrestricted contributions (which include donations and government subsidies) are recognized as revenue
when received or receivable if the amount to be received can be reasonably estimated and collection is
reasonably assured. Externally restricted contributions are recognized as revenue in the year in which the
rélated expenditures are recognized,

Amortization
Amortization of property, plant, and equipment is calculated using the declining balance method at
the annual rates reflected in the accompanying schedule of property, plant, and equipment and

amortization.

Lise of Estimates

Preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that could affect amounts
reported as assets, liabilities, revenue, and expenditures. Due to measurement uncertainty, results could
differ from those estimates.

Financial Instruments

A financial asset is any asset that s cash; a contractual right to receive cash from another party; of
an equity instrument of another entity. A financial liability is any liability that is a contractual obligation
to deliver cash to another party.

Financial assets and liabilities are imitially measured at fair value, except for certain non-arm's
length transactions. Subsequently, financial assets and financial liabilities are measured at amortized
cost, except for investments in equity instruments that are quoted in an active market, which are
measured at fair value. Changes in fair value are recognized in excess of revenue over expenditures.




Shelterlink Youth Services
Notes to the Financial Statements
For the year ended March 31, 2026

Accounting Policies - continued

(e) Government Assistance
Government subsidies related to current year expenditures are recognized in income in the vear of

the related expenditure.
Financial Instruments Risk

It is management's opinion that the company is not subject to any significant risks associated with its
financial instruments
Economic Dependence

The organization depends upon grants from the Federal, Provincial, and Municipal governments as well
as allocations from the United Way of Perth-Huron.
Contributed Services

Volunteers contribute significant hours to the organization annually. Because of the difficulty of

determining their fair value, contributed services are not recognized in the financial statements.

Fundraising Revenue and Expenditures
2026 2023

Hevenne  Expenditures Mot Revenue Expenditures et
Coldest night 5 1152758 £ 17291 § 979084 5 112,003 £ 163802 3 95211

Thesze figures are included in the statement of operations.

Comparative Figures

Certain portions of the 2025 figures on the statement of operations have been reclassified to conform to
the 2026 financial statement presentation.
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